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SUBJECT: ASHLAND OIL OFFICIALS VISIT VENEZUELA 

BEGIN SUMMARY: SENIOR OFFICIALS OF ASHLAND OIL VISITED THE EMBASSY 
FOR A BRIEFING ON THE DEVELOPING NEW GOV PETROLEUM POLICY, AND ON 
VENEZUELA'S ROLE AND FUTURE POLICY IN THE ANDEAN PACT. ASHALND HAS 
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A MINOR PARTICIPATION IN CURRENT VENEZUELAN PRODUCTION OF 5,000 
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B/D. END SUMMARY 

1. JOHN R HALL AND J.D. HUGHES, EXECUTIVE VICE PRESIDENTS, AND 
WILLIAM C. VOSS, VICE PRESIDENT, ASHLAND OIL, INC., VISITIED 
EMBASSY EOR BRIEEING MORNING OF JULY 19. THEY MET WITH 
PETROLEUM ATTACHE AND DESCRIBED THEIR COMPANY AS LARGEST 
INDEPENDENT IN U.S. MARKET. THEIR DAILY U.S. DOMESTIC 

SALES ARE 500,000 BARRELS, BUT THEIR REFINERY RUN IS 360,000 
B/D AND THEIR OWN PRODUCTION IS ONLY 50,000 B/D. THUS THEY 
MUST BUY A LARGE SHARE OE BOTH CRUDE OIL AND REEINED 
PRODUCTS ON WORLD MARKET. ASHALND OIL'S LARGEST EOREIGN 
SOURCE IS CANADA (100,000 B/D), EOLLOWED BY SAUDI ARABIA 
(60,000 - 70,000 B/D) AND IRAN (30,000 B/D). 

2. REGARDING THESE EOREIGN SOURCES, THEY EXPECT TO OBTAIN 
LESS EROM CANADA SINCE THAT COUNTRY WILL BE REDUCING OIL 
EXPORTS; THE SAUDI CONTRACT IS 93 PERCENT OE POSTED PRICE; 

AND IRANIAN CONTRACT, WHICH IS IN FORCE UNTIL END OF THE 
YEAR, WAS BOUGHT AT AUCTION AT $17 A BARREL. THUS, THEY ARE 
TIED TO EXPENSIVE MIDDLE EAST PRODUCT EOR 20 PERCENT OF THEIR 
REQUIREMENT EOR NEXT SIX MONTHS. THEY HAVE SOME OIL IN NIGERIA 
BUT IT IS NOT YET IN PRODUCTION. 

3. IN VENEZUELA, ASHLAND OIL HAS AN ARRANGEMENT WITH PHILLIPS 
PETROLEUM WHEREBY IT RECEIVES 10 PERCENT OE PHILLIPS PRODUCTION 
OP 50,000 B/D IN LOTS 9 (ORINOCO) AND 17 (MARACAIBO), OR 

5,000 B/D. ASHLAND ALSO OWNS 40 PERCENT OP UNITED CARBON 
OP VENEZUELA IN VALENCIA, THE ONLY CARBON BLACK MANUPACTURER 
IN VENEZUELA, AND 40 PERCENT OP VENRESCA OP MARACAY, A 
MANUPACTURER OP RESINS, WHICH EXPLAINS COMPANY INTEREST 
IN ANDEAN PACT AND IN PARTICULAR DECISION 24. 

4. DURING THIS VISIT, ASHLAND OPFICIALS MET WITH MINISTER 

OP MINES AND HYDROCARBONS VALENTIN HERNANDEZ. HE WELCOMED 
THEM, SAID THEIR VISIT WAS TIMELY, AND WAS PREPARED TO 
LISTEN TO ANY PROPOSALS. ASHLAND OIL OFPICIALS RESPONDED 
BY SAYING THEY WERE INTERESTED AND HOPEFUL OF BEING ABLE 
TO PARTICIPATE IN VENEZUELAN OIL INDUSTRY UNDER WHATEVER 
PORM IT TAKES APTER NATIONALIZATION. 
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5. COMMENT; IT IS CLEAR FROM THIS AND OTHER RECENT VISITS OP 
IMPORTANT U.S. OIL COMPANIES THAT EVERYBODY IS LOOKING EOR 
A NICHE IN NEW VENEZUELAN OIL PICTURE, AND AT SAME TIME, 

GIVING VENEZUELAN GOVERNMENT A VARIETY OP OPTIONS TO CONSIDER. 
MCCLINTOCK 


LIMITED OPPICIAL USE 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


NNN 


Declassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: BUSINESSMEN, PETROLEUM INDUSTRY, POLICIES, MEETINGS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 19 JUL 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974CARACA06814 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7401 95-1 060 
From: CARACAS 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 974/newtext/t1 9740735/aaaabdya.tel 

Line Count: 112 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: golinofr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 21 MAR 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <21 MAR 2002 by izenbei0>; APPROVED <13 MAY 2002 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ASHLAND OIL OFFICIALS VISIT VENEZUELA BEGIN SUMMARY: SENIOR OFFICIALS OF ASHLAND OIL VISITED THE EMBASSY 
TAGS: ENRG, VE, US, ASHLAND OIL CO, ANCOM 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



